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Introduction

The Georgia Chapler of the North American Lake Mnnagement Society hald its annual meating on
the carmpus of Georgia Southwestorn College in Amerlews, Georgia, on Masch 10th and 11th,
1994, The theme of the Chapter's plenary session was lake economics, and four Invited spaakers
provided information from different perspectives. These included the economic impacts ef 1) lakes
on sur 1g residential prop In Texas, 2) waterlront properties on 2 county tax hase in
Georgla, 3) recreational use in Minnesota, and 4) sport fishing on lakes in Georgia, The regults
were significant enough that our current North American Lake Management Society president,
Bruce Wilson (who was an invited spesker), requested that thess be published in the naxt issue of
Lake Line. Bruce can be very persuasive.

The poal of our anmual meeting was to prepare an informative, unblased white paper for local,
legislative, and congressional candidates and office holders that would simply serve to identify lake
economic values that are often overlooked, understated, of undocumented. This summary Is not
intended to be a "technical” publlcarion. Its purpose 13 o share the information we obtained from
out speakers with the readers of Lake Line and to stimulate additonal discusslon regarding the true
economic values of lake systems,

Effocts of Lakes on Surrounding Property Values®

This study by Lansford (1994) focused on Lakes Austin (1,830 acros) and Travis (29,000 acres),
two of the lakes In the Highland Lakes chain located near Austin, Texas. Lake Travls, situated
upsteeam from Lake Austin, is used for flood control purposes and expetiences & much wider range
of water level flucauation (monthly levels varied over 50 feet from 1976 1o 1990) than Lake Auatin,
Both lakes exert a significant economic impact on surrounding residential properties, These
iropacts were determined by examining sales prices of homes from January 1988 through December
1990, including 609 homme sales In the Lake Austin area and 593 in the Lake Travis area,

In summary, Lansford concluded that:

‘The sale prices for lakefront homes runged from $80,000 to $100,000 more than the
sale prices for comparable non-lakefront proparties.

The economic Impact of lake proximity on property values extended landward by
approximately 2000 feet from the lake shore,

The following tables provide predicted sale prices for “typical” homes of the size ranges Indicated
based on their distances from lakes Austin and Travis and the actual sale prices of comparabls area
homes.

"Vinice Williams was the program chaivoman for the 1994 Georgla Lake Managenient Society Meeting.
He is a Certified Fisheries Selentiat with ovor 30 years & peri in lake and s 1
manager of the Aquatic Sciences D for Law Envl 1, fnc., In Ki , Georgis.

“This section wes prepared and presented by Dr. Notie Lansford. Dr. Lansford Is an acslscant
) and i Jit with the Department of Agricultural Beonomies at Oklshoma State
University. Coples of his may be obtained by ing him at (405) 744.6555,
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Table 1. Predicted sale prices of three different size residences at varylng distances from
Lake Austin,
Distance From the Lake

House

Square Water 150 300 450 1,000 2,000

Foet Front Feot Feet Feet Feet Feet

1,500 168.6* 119.5 116.9 115.0 1106 105.9

2,550 246.8 176.8 173.0 170.4 164,0 1572

3,600 326.9 2359 231.0 227.5 219.2 210.3

* Values presented are given in thousands of dollars,

Table 2. Predicted sale prices of three different size residences at varying distances from
Lake Travis whon lake level was at the average for the study period.
Distance from tho Lake

House

Square Water 150 300 1,000 2,000 4,000

Feet Front Peet Feet Peet Peet Peet

1,400 168.2¢ 108.6 107.1 101.6 95.6 85.9

2,200 218.8 145.0 143.1 136.3 128.6 116.4

3,000 275.2 186.2 183.9 175.6 166.3 151.3

* Values presented are given in thousands of doliars.
This study concluded that lakes have a substantial impact on riparian property values that is
aributed to recreational and aesthetic amenities, and that this impact extends to properties located
within approximately 2000 feet of the lake, Also, when water rights are appropriated among

peting Interests non wptive users such as lakefront property owners and recreational
Interests should be considered, since their use of lake systems can contribute significantly to local
economies,
Effects of Lakefront Properties on a Local Tax Base’
Lake Blackshear, built by the Crisp County Power Authority in 1930, forms the western boundary
of Crisp County, Georgia. Water(ront propertles lated with Lake Blackshear exert a strong
positive impact on the County's residential tax base, as the following facts uncovered In a 1994
review of the County's tax base attest,
There are a total of 6,619 residential properties on the County tax rolls,
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